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Table G
Open and Standing Appropriations, Fiscal Years 1988 and 1989
Fiscal Year Fiscal Year 1987-89
1988 1989 Biennium
Aids and Credits
Property Tax Refund
HOIEOWIIELS . .« v v e e e e vt eeeee e e ettt neaaano s e eeeeans $ 37,700,000 $ 37,100,000 $ 74,800,000
RENEETS - -« vt e eee et e e e e e e e e e e e e e 77,500,000 87,900,000 165,400,000
GUBEOLAL « v v ettt s $ 115,200,000 $ 125,000,000 $ 240,200,000
Agricultural Credit ..o 117,808,000 103,486,000 221,294,000
Aid to Local GOVErNIMENt .. ...vvverettnninninneeaeeeenannes 324,351,000 324,539,000 648,890,000
Attached Machinery Aid .............oiiiiiiiii 3,218,000 3,218,000 6,436,000
Homestead Credit .......coiii i 599,424,000 611,730,000 1,211,154,000
Supplemental Homestead Property Tax Relief ................... 931,000 891,000 1,822,000
AidtoPoliceand Fire . ...t 29,745,000 29,745,000 59,490,000
Wetlands Property Tax Reduction ...t 555,000 546,000 1,101,000
Native Prairie Credit . ......iinie it 174,000 173,000 347,000
Payments in Lieu of Taxes on DNRLand ......ocvivviiaen 4,500,000 4,500,000 9,000,000
Agricultural Preservation Credit ... 47,000 47,000
Enterprise Zone Credit ............ ..ot 1,051,000 1,051,000 2,102,000
Enterprise Zone Credit—Border Cities ........covvvvivivnnenn. . 2,000,000 2,000,000
Regional Transit Board Levy Reduction ................oooiins 1,952,000 2,100,000 4,052,000
Small Business Credit .........coniiiiii i 23,587,000 23,587,000
Income Maintenance Disparity Aid ........ ... ... 12,444,000 12,444,000
Total Aids and Credits ........coieiiieeiininiinnnns $1,198,956,000 $1,245,010,000 $2,443,966,000
Other Open and Standing ...................... N 1,043,600 1,041,100 2,084,700
Debt Service—Capital Budget ... 130,000,000 144,000,000 274,000,000
Total Openand Standing ...............coovoviovn.... $1,329,999,600 $1,390,051,100 $2,720,050,700
Table H
Federal Funds—1987-89 Biennium
Increase or
(Decrease)
Fiscal Years Fiscal Years Prior
1986-87 1988-89 Biennium
BAUCAION + e e e ve et e e ettt e et e et e e e e $ 301,362,500 $ 334,116,600 $ 32,754,100

Human Services, Corrections and Health

Human Services
Jobs and Training

Corrections

Health ........

Transportation

Trunk Highway Development ...t

Transportation Operations ...

County Road and Bridge ..........ccooiiiiiiiiiiiiiiinns

Other Transportation .. ........c.ooeiiaiiraii e,
Other State Government Functions

Constitutional Officers ..........c.oeiiieriiaiiiinaene,

Agriculture . . ..

Resource Management ...........c..oeeooromtiaereecione s
Protection of Persons and Property ...
Semi-State ACHVITIES . ... vvveri i

Miscellaneous

1,905,547,900 2,094,564,300 189,016,400
450,049,800 441,221,100 (8,828,700)
1,213,800 2,823,200 1,609,400
71,606,600 81,573,200 9,966,600
432,000,000 429,000,000 (3,000,000)
61,346,000 60,000,000 (1,346,000)
311,500,000 229,000,000 (82,500,000}
49,684,900 51,351,900 1,667,000
944,100 633,500 (310,600)
1,746,900 1,562,800 (184,100)
79,575,700 76,691,300 (2,884,400)
31,657,000 34,344,500 2,687,500
1,753,400 1,769,600 16,200
2,780,000 3,300,000 520,000
$3,702,768,600 $3,841,952,000 $139,183,400
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Table I
Direct Legislative Appropriations
by Fund, by Year

Regular Session

Total
Chapter Fund 1987 1988 1989 Biennial Total  Including 1987
General Fund
15 FarmBill ..................... $ 31,000,000 31,000,000
226  Forest Management Services . ... (16,800) (16,900) (33,700) (33,700)
251 ClaimsBill .................... 12,737 12,737 12,737
268 TaxBill ... ... i 58,000 5,099,000 303,000 5,402,000 5,460,000
274  Fond du Lac Higher Education
Center ........ccviiieeenn.. 200,000 200,000 400,000 400,000
303 Asbestos Abatement Act ....... 23,800 23,800 23,800
311 World Trade Center Conference
Center ........covvveeennn. 135,000 180,000 315,000 315,000
323 Timber Permit Cancellation .. ... 95,000 95,000 95,000
336 Omnibus Securities Act ........ 65,066 34,414 99,480 99,480
352 Ombudsman for
Mental Health ............... 39,000 39,000 39,000
353 Pipeline Safety Act ............ 257,400 160,900 418,300 418,300
356 Uniform Commercial Code Data
System ...........c.iaian 500,000 500,000 500,000
357 Reinvest in Minnesota ......... 3,000,000 3,000,000 3,000,000
358 Semi-States ................... 1,089,200 89,787,200 89,138,200 178,925,400 180,014,600
361 Computerized Voter
Registration ................. 56,000 56,000 56,000
367 Health Club Registration ....... 18,500 17,500 36,000 36,000
370 Client Advisory Committees .... 95,000 95,000 95,000
371 Flexible Gas Rates Study ....... 10,000 10,000 10,000
378 Home Health Care Licensure ... 191,600 325,000 516,600 516,600
379 School Bus Driver Training ..... 25,000 25,000 50,000 50,000
380 Animal Research .............. 10,000 10,000 10,000
386 Rural Development ............ 18,500,000 6,500,000 25,000,000 25,000,000
388  Employer Drug Testing
Regulation .................. 47,000 47,000 47,000
389 Petroleum Tank Clean-up ...... 719,200 719,200 719,200
396 Omnibus Agriculture Bill ....... 3,401,000 650,000 4,051,000 4,051,000
398 Education Aids ................ 1,467,236,755 1,503,200,055 2,970,436,810 2,970,436,810
400  Capital Improvements ......... 6,146,200 6,146,200 6,146,200
401 Higher Education .............. 2,910,500 810,380,600 843,643,500 1,654,024,100 1,656,934,600
403 Human Services ............... 1,919,400 1,083,715,000 1,132,831,800 2,216,546,800 2,218,466,200
404 State Departments ............. 3,325,900 329,731,800 345,428,700 675,160,500 678,486,400
Trunk Highway Fund
251 ClaimsBill .................... 13,000 13,000 13,000
269  Motorized Bicycle Safety ....... 20,000 20,000 20,000
358 Semi-States ................... 426,724,900 439,769,000 866,493,900 866,493,900
361 Computerized Voter
Registration ................. 80,492 80,492 80,492
393 Hazardous Waste
Transportation .............. 75,000 78,000 153,000 153,000
398 Education Aids ................ 20,700 20,700 41,400 41,400
400 Capital Improvements ......... 15,224,200 15,224,200 15,224,200
403 Human Services ............... 536,000 535,400 1,071,400 1,071,400
404 State Departments ............. 284,800 5,146,400 10,371,500 15,517,900 15,802,700
Game and Fish Fund
404 State Departments ............. 36,761,700 38,037,200 74,798,900 74,798,900
Special Revenue Fund
226 Forest Management Services ... . 16,800 16,900 33,700 33,700
266 School District Elections ........ 25,000 25,000 25,000
311 Low-level Radioactive Waste
Siting ... 660,000 660,000 1,320,000 1,320,000
345  Chiropractic Regulation ........ 44,000 44,000 44,000
347 Social Work and Mental Health
Board .........cviiiiiiiia.. 835,000 835,000 835,000
354 Council on Disability ........... 10,000 10,000 10,000
358 Semi-States ................... 4,310,400 4,660,400 8,970,800 8,970,800
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Regular Session

Total
Chapter Fund 1987 1988 1989 Biennial Total Including 1987
361 Computerized Voter
Registration ................. 1,053,500 1,053,500 1,053,500
366 Consumer Education .......... 20,000 20,000 20,000
400 Capital Improvements ......... 330,700 330,700 330,700
403 Human Services ............... 3,642,100 3,661,100 7,303,200 7,303,200
404 State Departments ............. 395,000 49,915,100 49,398,300 99,313,400 99,708,400
Highway Users Fund
358 Semi-States ................... 9,690,500 9,770,700 19,461,200 19,461,200
400 Capital Improvements ......... 535,900 535,900 535,900
404 State Departments ............. 1,637,100 1,787,100 3,424,200 3,424,200
358 Semi-States ................... 58,750,000 59,250,000 118,000,000 118,000,000
County State Aid Highway Fund
358 Semi-States .............0. ..., 183,550,000 184,915,000 368,465,000 368,465,000
State Airports Fund
358 Semi-States ................... 10,910,800 11,707,000 22,617,800 22,617,800
Motor Vehicle Transfer Fund
358 Semi-States ................... 868,800 868,800 1,737,600 1,737,600
404 State Departments ............. 1,675,400 1,210,400 2,885,800 2,885,800
Transit Assistance Fund
358 Semi-States ................... 7,100,000 7,425,000 14,525,000 14,525,000
Ethanol Development Fund
358 Semi-States ................... 260,000 260,000 520,000 520,000
390  Ethanol Development
Promotion .................. 100,000 100,000 200,000 200,000
Water Pollution Control Fund
306 Flood Hazard
Mitigation Grants ............ 1,000,000 1,000,000 1,000,000
392 Clean Water Partnership Act 1,652,000 348,000 2,000,000 2,000,000
404 State Departments ............. 5,386,800 6,694,800 12,081,600 12,081,600
Water Recreation Fund
404 State Departments ............. 7,265,200 7,348,700 14,613,900 14,613,900
Environmental Fund
404 State Departments ............. 4,078,900 4,071,100 8,150,000 8,150,000
Metro Landfill Abatement Fund
404 State Departments ............. 1,134,000 1,134,000 2,268,000 2,268,000
Metro Landfill Contingency Fund '
403 Human Services ............... 140,100 140,100 280,200 280,200
404 State Departments ............. 670,000 170,000 840,000 840,000
Minnesota Resources Fund
404 State Departments ............. 8,114,000 8,127,000 16,241,000 16,241,000
Public Health Fund
398 Education Aids ................ 693,000 719,600 1,412,600 1,412,600
403 Human Services ............... 7,403,000 7,344,200 14,747,200 14,747,200
404 State Departments ............. 218,000 218,000 436,000 436,000
Economic Development Fund
386 Rural Development ............ 1,100,000 900,000 2,000,000 2,000,000
404 State Departments ............. 4,342,000 4,371,000 8,713,000 8,713,000
Rural Rehabilitation Fund
386 Rural Development ............ 3,500,000 3,500,000 3,500,000 -
Permanent School Fund
398 Education Aids ................ 29,000,000 29,000,000 58,000,000 58,000,000
404 State Departments ............. 311,100 189,000 500,100 500,100
Solid and Hazardous Waste Fund
348 Solid and Hazardous Waste
Disposal .................... 795,200 803,800 1,599,000 1,599,000
Petroleum Tank Clean-up Fund
389  Petroleum Tank Clean-up ...... 802,900 802,900 802,900
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Regular Session

Total
Chapter Fund 1987 1988 1989 Biennial Total  Including 1987
Workers’ Compensation Special Fund
400  Capital Improvements ......... 433,000 433,000 433,000
404  State Department .............. 18,300 11,826,800 11,561,400 23,388,200 23,406,500
Special Session
General Fund
4 Revisor’'s Correction Bill ........ 75,000 75,000 75,000
Children’s Trust Fund
4 Revisor’'s Correction Bill ........ 100,000 100,000 200,000 200,000
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Table ]
Bonding Authorization

1987 Sessions
Supreme Court Vocational Technical Education
Drawings and construction of Various construction projects ........... 27,593,700
judicial building ................ ... $ 32,500,000 Statewide roof repair and
Administration code compliance ................ ... 5,104,400
Asbestos removal and Statewide planning .................... 500,000
handicapped access .................. 4,000,000 Community Colleges
Capitol and State Office Various construction projects ........... 31,630,000
Building restoration .................. 6,319,000 Systemwide roof repair, improvement
Centennial Building remodeling ......... 2,700,000 and planning ........... ... ...l 3,330,000
Other Capitol area building restoration .. 2,356,300 State Universities
Governor's Residence .................. 181,500 Bemidji——Sattgast Hall remodeling;
~ State Office Building parking ramp ...... 3,100,000 recreation facility construction ........ 12,509,000
Minnesota Telecenter construction ...... 1,000,000 Mankato—planning and remodeling .. .. 2,468,700
Rainy River College arbitration award ... 435,000 Moorhead —Regional Science Center;
Learning Center for the Arts ............ 4,000,000 parking deck construction ............ 5,093,800
- Capitol Area Architectural and St. Cloud campus
Planning Board ...................... 300,000 Stewart Hall remodeling; greenhouse
Natural Resources construction; land acquisition ....... 9,895,900
Natural habitat and park acquisition ... .. 4,700,000 Ice hockey center .................... 9,500,000
Park and trail betterment ............... 8,000,000 Southwest campus .................... 1,903,800
Cloquet Interpretive Center ............. 275,000 Winona—Applied Science Building ..... 1,500,000
Kettle River Interpretive Center ......... 220,000 Statewide repair and planning .......... 9,620,000
Dam and dike projects ................. 3,000,000 University of Minnesota
Reinvest in Minnesota ................. 10,000,000 Crookston— Agriculture management
Hibbing Core Library .................. 250,000 center; other improvements .......... 1,565,400
Construction of New Ulm Duluth—math/geology classrooms;
Regional Center ..................... 325,000 medical school planning .............. 3,030,000
Waste Management Board Grand Rapids—Iland purchases ......... 75,000
Grants to local projects for solid waste Morris—roof repair; grain and
disposal alternatives ................. 4,000,000 feed facility ..................oial 509,700
Pollution Control Agency Rosemount Research Center—
Wastewater treatment facilities .......... 47,000,000 waste clean-up ............. ... 2,000,000
Combined sewer overflow .............. 16,547,000 Twin Cities Campuses
Federal revolving loan match ........... 3,200,000 Green Hall phase Il .................. 4,747,000
Energy and Economic Development ‘ Amundson Hall phaselIl ............. 5,440,000
Metropolitan recreational open space .. .. 15,500,000 Humphrey Center exhibit ............ 1,500,000
Local recreational grants ............... 2,500,000 Recreational sports facility ............ 8,500,000
Blaine Stadium and Training Center ..... 14,700,000 Folwell Hall phase I ................. 2,088,000
Olympic Swimming Center ............. 3,000,000 ApplebyHall ....................... 6,567,000
Great River Road Project ............... 3,000,000 Other improvements ................. 8,591,300
Regional rail assistance ................. 2,000,000 Waseca— Agriculture laboratories, '
DuluthZoo ...............c.c.oiint 4,000,000 storage construction ................. 1,166,300
Duluth Port Authority ................. 350,000 Systemwide repair ..................... 2,000,000
Duluth Convention Center ............. 1,200,000 Corrections
IRRRB Lino Lakes building addition ........... 206,000
Giant’s Ridge Ski Center ............... 2,200,000 Red Wingboiler ....................... 25,000
Military Affairs St. Cloud safety projects, boiler ......... 250,800
Camp Ripley armory roof repair ........ 2,500,000 Sauk Centre remodeling ................ 194,100
Veterans Affairs Stillwater cell window hall screens ...... 458,000
Minneapolis Veterans Home ............ 2,500,000 Systemwide .......... ... e 1,000,000
i Agriculture Thistledew program center ............. 140,500
Reinvest in Minnesota ................. 9,000,000 Human Services
Transportation Red Lake nursing home ................ 2,500,000
. Local road and bridge replacement ... ... 8,800,000 Brainerd water line replacement ........ 700,000
Historical Society Faribault electrical system .............. 500,000
State History Center ................... 50,000,000 Mash-Ka-Wisen—local grant ........... 400,000
Mille Lacs Indian Museum ............. 4,000,000 Cambridge building improvement ....... 750,000
William LeDuc Home restoration ........ 184,000 Systemwide .......... ..o 3,025,000
Meighen Store Complex ................ 100,000 Bond sale expenses ...................... 452,000
Education
Faribault Academies . ...........oooo... 426,000 TOTAL ..ot e $469,954,200
School district desegregation ............ 900,000
Joint powers cooperative secondary
facilities grants ........... ...l 8,000,000
Southwest/West Central ECSU
telecommunications system ........... 1,655,000
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APPENDIX A

Rates of Principal Taxes

INCOME TAXES
Motor Vehicle Excise Tax ...t 6%

Individual Income Tax Gasoline Tax—pergallon ...........cooeveininenes 17¢

Graduated schedule of rates is applied to federal taxable in-

come with adjustments. Federal income tax may not be Alcoholic Beverages

deducted. Distilled spirits—per gallon ...........c.ooiieerien $5.03

The tax brackets will be indexed for inflation beginning in Wine—per gallon—varies with
1991. alcoholiccontent ........ ..o $.30 to $3.52
Taxable Income Rate Beer—per 31-gallon barrel

- 3.2% alcoholorless ........ocooeeiiiiieneennn. $2.40
Married Taxpayers

1987 Tax Year Strong beer ... $4.60
$ 1-54000 .. .coneniniii e 4% Breweries are given a credit of $4 per barrel up to 25,000 bar- e

4,001- 11,000 .. ooneiii s 6% rels sold each year.

11,001 - 21,000 oot 8% .

210001 = OVET e eeeeee e eeeeeeeee e 9% Cigarette Tax—per pack ........coonrrreorreoreess e e
1988 Tax Year and After Tobacco Products—on wholesale price—35% (excludes )
$ 1-$19,000 ... oovei i 6% cigarettes)

19,000 - OVET .« cvvvitiiinane et ee e e 8%

Single Taxpayers GROSS EARNINGS TAXES
1987 Tax Year Telephone Companies
$ 1 - $ 3,000 ..................................... 4% Rate to Rural Rateto City
3,001 - 9,000 ...................................... 6% Subscribers Subscribers
9,001- 16,000 .....oiviiniiii e 8% Prior tocalendar 1989 ................. 4% 7%

16,001 - OVET .« oveviiviaeeneean e 9% calendar 1989 ................. 3% 5.5%
1988 Tax Year and After calendar1990 ................. 1.5% 3%

§ 113,000 .ot 6% calendar 1991 ....ooveveenee 1% 2.5%

13,001 = OVET - ve e eeeeeeeeaeensenaenneeeeeeees 8% After calendar 1991 .......cooovnnees 0 0

Heads of Household Locally assessed property taxes will be imposed on telephone
1987 Tax Year companies beginning with taxes payable 1990.
$ 1-$3,500 . .coneeein i 4% Telegraph Companies
3,501 - 10,000 .o ooiniiii e 6% Priorto 1990 ... ..covuiini i 6%

10,001 - 18,500 .. .vnvirinnai e 8% Calendar 1990 . ... ..o 4.5%

18,501 = OVEL .+ evvevannnnanencasenrnnaean e ennes 9% Calendar 1991 . ...t 3%
1988 Tax Year and After Calendar 1992 ... ...t 1.5%
$ 1-316,000 .. .onneenetiiii e 6% After Calendar 1992 . . ..o vv ettt -0-

16,001 - OVET . vevvvitiae e 8% Sleeping Car COMPANIES . ... ...ev.eeeeannmrnannnns. 6%
Credi inst the T. & P

redits against the lax: .

A tax credit of 40 percent of the federal credit for elderly and Exp‘ress C.ompames Tt 5%
disabled filers is allowed. Freight Line Companies ............. e 7%
Corporation Franchise Tax .............ooooeeoeees 9.5% Insurance Companies Gross Premiums Tax ............ 2%
(includes financial institutions)
A new corporate minimum fax was enacted. The tax rate is SEVERANCE TAXES
one-tenth of one percent (one mill) applied to a corporation’s 1988-89
payroll, property, and sales within Minnesota. Iron Ore Occupation Tax .........oooiiiiieienonn. 14%
Iron Ore Royalty Tax ........cooiiiiiiiiineinns 14%
ESTATE Taconite Occupation Tax ......coovvininiiinreennenn. 14%
Estate Tax—Since 1986, a “pick up tax” equal to the amount Tacc')mt‘e R(.)yalty T.ax ............. s e - 14‘.%
of the state death tax credit against federal estate tax is imposed. Beginning in 1990 iron ore and taconite mining companies will 7
pay an occupation tax based on the corporate franchise tax. All
SALES AND EXCISE TAXES royalty taxes are also eliminated in 1990.
General Sales and Use Tax .........ooeereeeeenrennnns 6% Taconite and Iron Sulphides Production Tax A
Exemptions include food, clothing, prescription medicines, Per ton of concentrates; indexed to the implicit price deflator
gasoline, motor vehicles, and farm machinery repair and re- for 1988 and subsequent years.
placement parts. | FOF 1987 .. e v e eeneeneenaee e $1.90
Logging equipment (including large chainsaws), Net Proceeds TaX .. ..ovourirenrnromaeanencarnneaonss 2%
new capital equipment, and special dies ................ 4%
Aericultural hi 29 Imposed on all mineral mining except sand, silica sand, build-
gricultural machinery .............coceomeeeeeenees ° ing stone, horticultural peat, soil, iron ore, and taconite after

Liquor, On and Off Sales— Additional

1986.




APPENDIX B
Selected Ap}gopriations for Human Services and Corrections Activities 1974-89
eficiency Appropriations Included in Pertinent Years

Human Other Financial
Services Regional Human Services Assistance
Fiscal Categorical Treatment Department Corrections for
Year Aids® Centers Institutions Institutions Veterans
1974 ..ol $ 86,400,000 $ 54,223,100 $10,330,050 $15,360,400 $ 910,000
1975 i 101,278,000 54,577,450 10,514,650 15,830,067 960,000
1976 ..oiiiii 109,400,000 67,508,800 10,685,400 19,463,200 1,010,000
1977 oo 119,900,000 67,801,000 10,588,000 19,916,400 1,010,000
1978 ..ol 214,233,076 96,208,374 10,316,835 30,565,099 1,124,802
1979 ... 225,392,098 96,290,682 10,398,577 29,712,247 1,142,921
1980 ...l 273,005,100 104,235,500 11,278,600 31,246,700 1,126,900
r - 305,065,400 102,315,200 11,080,200 31,296,700 1,126,900
1982 ...l 408,362,000 116,615,200 12,220,300 41,757,900 1,192,100
1983 ...l 464,116,000 121,936,200 13,639,600 38,833,300 1,293,400
in 1984 ...l 532,379,000 145,328,700 16,143,500 53,942,900 1,038,100
1985 ...l 585,693,000 143,600,000 15,714,900 55,573,500 1,038,100
1986 ... 525,548,300 160,906,300 18,241,300 60,779,200 988,100
1987 Lo 582,819,400 157,336,300 18,241,500 63,791,700 988,100
1988 ..., 552,946,800 177,964,600 20,207,100 70,557,000 988,100
1989 ... 607,568,100 172,765,000 19,643,700 70,169,000 988,100

@ Human services categorical aids are: Medical Assistance, Aid to Families with Dependent Children (AFDC), Minnesota Supplemental Assistance,
General Assistance/Work Readiness, and General Assistance Medical Care. Beginning in 1986, mortgage registration and deed transfer taxes are
used to reduce state AFDC payments. The reductions are as follows: for 1986, $28.6 million; for 1987, $30 million; for 1988, $63.8 million; for
1989, $64.9 million.
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- APPENDIX C
General Obligation Debt and Scheduled Interest Payments

(1988 through 2007)

($ in Thousands)
Amount Scheduled
Authorization Outstanding Interest
Fund & Type Year-Chapter 7-1-87 Payments
General Fund
State Building (Vo-Tech) ........ ..o '75- 436 $ 7,150 $ 1,860
State Building, Capital Improvement .............. ... ...l X67- 8 7,026 512
'69-1159 26,734 2,882
‘'71- 963 33,762 5,023
'73- 778 21,161 5,311
'74- 541 1,638 394
'75- 436 8,418 2,247 s
'76- 348 27,118 7,379
'77- 421 4,875 2,174 !
'77- 451 20,370 6,936 o
78~ 792 41,568 16,841
79- 301 26,000 11,584
79- 338 5,469 4,089
‘81- 4 4,366 4,321
‘81- 304 7,625 5,669
‘81- 334 2,973 1,640
‘81- 361 2,247 1,679
‘81- 362 14,039 10,861
’82- 639 779 583
'83- 344 43,824 30,145
‘84- 597 51,479 27,558
X'85- 15 57,146 16,766
State School Energy BuildingBonds .............. ... ‘83- 323 15,700 4,422
State Building (Natural Resources) ..................oooiiiiiiiiiit, '75- 415 10,000 2,672
Pollution Control . ...ttt e e e X'71- 20 11,888 1,150
'73- 771 9,863 2,624
'75- 354 18,100 7,306
'77- 418 650 291
'79- 285 5,100 3,795
‘84- 597 16,726 4,905
State Building (Parks & Recreation) ....................oiiiiiin 77- 421 29,700 8,660
State Transportation ..............co.oiiiiiiiiiiiiiiiiii i, 76- 339 12,500 3,360
'77- 277 28,100 8,696
79- 280 23,711 10,415
‘80- 610 3,585 - 2,746
‘84- 597 4,801 4,058
Vietnam Veterans BonuUS ..........uiiiiiiiiiiiiiiiiiiiinaaineannn, '73- 204 21,000 3,566
Waste Management ............ ..ot '80- 564 2,098 806
X'85- 15 2,509 736
Zoological Gardens ............ ..ol 73- 207 13,300 2,943
RefundingBonds ...........ooviiiiiii '85-16A.66 363,711 317,011
ExchangeBonds ........... .. i X'85- 15 6,289 41
Total General Fund ...t i i et 1,015,098 556,657
Trunk Highway Fund ........... ..., '67- 873 6,900 192
'77- 277 33,200 16,980
‘83- 17 22,930 9,877
Refunding Bonds ...........oiiiiiiiiiiii '85-16A.66 27,925 21,871
Total Trunk Highway Fund ..., 90,955 48,920
Employment Services Administration Fund
State Building, Capital Improvement ........................ ... ..., X'67- 8 20 0
Maximum Effort School Loan Fund
SChOOI LOANS ..o oottt i e e it '67- 583 840 74
'69-1056 7,740 2,254
'80- 545 1,161 1,594
RefundingBonds ....... ..o ’85-16A..66 13,035 13,364
Total Maximum Effort
SchoolLoan Fund ...ttt i e 22,776 17,286
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Scheduled

Amount
Authorization Outstanding Interest
Fund & Type Year-Chapter 7-1-87 Payments
Family Farm Security Loan Bond Fund

| Family Farm Security ..............ooiiiiiiiiiii X'8- 2 8,000 1,499
| State University Board Revenue Bond Fund .......................... ’'69-1152 7,790 1,372
'73- 759 5,225 1,518
Total State University Board ............ ... 13,015 2,890
Gameand FishFund ........ ... ... i '79- 338 508 427

Total Principal —All Funds* ... $1,150,370
$627,679

Total Interest— All Funds

X = Special Sessions.

*An additional $312,900,000 of bonds are outstanding but are being serviced by the proceeds of bonds designated as “refunding bonds” shown in

the table.
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APPENDIX D
Glossary

Agricultural Credit—A state-paid reduction in the property
tax on agricultural, seasonal recreational residential, and tim-
berland property. The amount of the tax reduction is based on
the following percentages of gross tax.

Percentage
Property Type Reduction
Agricultural Homestead
First 320 acres .......ccovviiinenneieeeennenas 36%
Over320acres .. vvvvir e eieeierine e 26%
Agricultural Non-Homestead ................... 26%
Seasonal Recreational Residential ................ 15%
Timberland .......... .. . i 26%

Agricultural credit for seasonal recreational residential prop-
erty is limited to $100. For taxes payable in 1989, the credit is
to be replaced with an exemption and a state replacement aid
for revenues lost by local governments.

Aid to Families with Dependent Children (AFDC)— Aid
provided through counties to the qualifying families described
in the title. Eligibility involves low or no income and lack of
assets. The federal government pays about 53 percent of this
cost; the state pays 85 percent of the non-federal share. Through
the property tax levy the counties pay 15 percent of the non-
federal share.

Alternative Minimum Tax—An income tax calculation which
is made separately from the regular income tax. A taxpayer
must pay the alternative minimum tax if it is higher than the
regular income tax liability. For individuals, the alternative
minimum tax is determined by applying a tax rate of six percent
to the federal tax preference items. For corporations, a tax rate
of one mill is applied to a company’s Minnesota sales, prop-
erty, and payroll.

Area Vocational-Technical Institute (AVTI)—A school that
provides post-secondary vocational training. Currently there
are 33 such schools throughout Minnesota.

Assessed Value—Under Minnesota law, estimated market
value is reduced for property tax purposes under a classifica-
tion system to arrive at assessed value. The amount of reduc-
tion depends upon the class of property. The gross property
tax is calculated by applying the mill rate to the assessed value.

Biennium —Two consecutive fiscal years beginning July 1 in
an odd-numbered year. The biennium is described by the odd-
numbered year in which it begins and the odd-numbered year
in which it ends, such as the 1987-89 biennium, for the bien-
nium that began July 1, 1987, and ends June 30, 1989.

Categorical Aids—Education aids for specific purposes such
as transportation or education of handicapped students.

Commitment to Focus—A plan of the University of Min-
nesota to raise the University’s ranking in academic quality.
The University proposes to shift its focus from quantity to qual-
ity. Commitment to Focus is based on the premise that the
University should do less, but do what it does do better. Under
such a plan, the University would focus on activities that can-
not be done, or done as well, by other public post-secondary
schools in Minnesota.

Corporation Income Allocation Formula—Allocates in-
come of multi-state companies to Minnesota with a formula
that gives 70 percent weight to the portion of sales in Minne-
sota; 15 percent weight to the portion of total payroll in Min-
nesota; and 15 percent weight to the property value in Minnesota.

EARC Value—The estimated market value of a taxing dis-
trict’s property as determined by the Equalization Aid Review
Committee. The determination is made by comparing values
of actual sales of property to the market value at which these
properties were assessed.

Estimated Market Value—The assessor’s estimate of the
market value or selling price, intended to represent the worth

of the property in a transaction between a willing buyer and a
willing seller.

Fiscal Year—That period of time beginning July 1 continu-
ing 365(6) days until the following June 30. Used by the state
for budgeting purposes. The fiscal year is described as the year
in which it ends, such as the 1988 fiscal year ending June 30,
1988.

Foundation Aid— The largest category of state aid to school
districts. Unlike categorical aids, foundation aid may be used
for any current expenses of a district. Each district’s foundation
aid is determined by a complex set of formulas, based on pupil
units, EARC value, and other factors. For fiscal years 1985
through 1988, foundation aid consists of “‘basic”” foundation
aid plus five additional levels, or “tiers,” of aid.

Basic foundation aid guarantees that each district will receive
a specified amount of revenue per pupil unit in return for a
required local property tax levy. State aid makes up the differ-
ence between the guaranteed revenue and the proceeds of the
local levy. The five tiers provide districts with varying amounts
of revenue, through a combination of state aids and local prop-
erty taxes. The amounts of revenue, aid, and local taxes de-
pend on the district’s property valuation, the number of students,
past spending levels, the level of training and experience of
the district’s teachers, and other factors.

General Assistance (GA)—The state/county program of cash
assistance, emergency assistance, or room and board pay-
ments for eligible persons. This program is financed 75 percent
from state funds. The counties finance the remaining portion.

General Assistance Medical Care (GAMC)—Payments made
to medical vendors on behalf of medically indigent persons
who do not qualify for federally-assisted medical programs.
The state finances 90 percent of this program and the counties
10 percent.

General Education Aid Formula— A new education aid for-
mula that replaces the Foundation Aid Formula in fiscal year
1989. The formula merges a number of levies and categorical
aids into one general formula that guarantees that each district
will receive a specified amount of revenue per pupil unit in
return for a required local property tax levy. The formula may
provide additional funds based on district sparsity, the number
of AFDC students, and the level of training and experience of
the district’s teachers. _

Homestead—One of the property classifications. Home-
steads are residences occupied by the owner. Property owners
may have no more than one homestead.

Homestead Credit— State-paid reduction in the property tax
bill of a homeowner. For taxes payable in 1988, the credit is 54
percent of the tax on the first $68,000 of estimated market value,
up to a maximum credit of $700. For taxes payable in 1989, the
credit is to be replaced with an exemption and a state replace-
ment aid for revenue lost by local governments.

Indexing— Automatic increase based on the increase in an-
other factor. Indexing the individual income tax is designed to
offset the impact of inflation. The 1988 individual income tax
brackets will be indexed to the increase in the U.S. Consumer
Price Index beginning in 1991.

Levy Limits—The amount local governments are permitted
to levy against their property tax base for certain services.

Local Government Aids—The funds distributed by a for-
mula from the state general fund to cities, townships and coun-
ties (except Hennepin, Ramsey, and St. Louis).

Medical Assistance (MA)—Payments made to medical ven-
dors (nursing home operators, physicians, dentists, druggists,
etc.) on behalf of welfare recipients and others who are eligible
because of a lack of resources to pay for medical care. The
federal government finances about 53 percent of MA; the state
finances 90 percent of the non-federal share and the county 10
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ercent. Categories covered include needy families with chil-
dren, needy senior citizens, and needy handicapped or blind
persons.

Mill—One doillar in each thousand used to determine tax-
ation on Minnesota property. This means that each mill levied
by local government results in the taxpayer paying one dollar
in taxes for each $1,000 assessed value.

Minnesota Supplemental Aid (MSA)—Cash grants, special
needs payments, and room and board payments for certain SSI
recipients and other eligible persons who are either elderly,
blind, or disabled. The state finances 85 percent and the county
15 percent.

Occupation Tax—Paid in lieu of income taxes by all com-
panies mining or producing iron ore and taconite. Based on
value of tonnage produced. The occupation tax will be based
on the corporate franchise tax after 1989.

Property Tax Refund—A yearly refund up to $1,100 given
to homeowners and renters based on their incomes and the
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amount of property taxes paid on their home or apartment.

Pupil Units—A count of public school students used in cal-
culating each school district’'s foundation aid. Pupil units in-
clude weighted ADM (defined below) plus additional units for
students whose families receive AFDC.

Special Levies—Levies not covered by the levy limitation
law, principally, welfare income maintenance and bonded debt
levies.

Supplemental Security Income (SSI)—Payments made di-
rectly from the federal government to eligible low-income peo-
ple who are aged, blind, or disabled.

Weighted ADM—The average daily membership of a school
district (i.e., the average number of students enrolled during
the year), weighted by grade level. Each kindergarten student
counts as 0.5 weighted ADM, each student in grades 1-6 as 1.0
weighted ADM, and each student in grades 7-12 as 1.4 weighted
ADM through fiscal year 1988 and 1.35 beginning in fiscal year
1989.
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